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1000 W. CENTRAL ROAD
MOUNT PROSPECT, ILLINOIS  60056

SPECIAL BOARD MEETING

MEMO TO: MT. PROSPECT PARK DISTRICT
BOARD OF COMMISSIONERS
PRESS
PUBLIC

FROM: STEVE KURKA, PRESIDENT

DATE: August 26, 2022

RE: SPECIAL PARK BOARD MEETING
August 31, 2022 at 6:00 pm

“REMOTE PARTICIPATION ONLY”
Join Zoom Meeting

https://us02web.zoom.us/j/85893030149?
pwd=MlM2RTV6VWYzWmlJc1kyNVdPNVJmQT09

Time: Aug 31, 2022 06:00 PM Central Time
Meeting ID: 858 9303 0149
Passcode: 790922
Phone:  +1 312 626 6799 US (Chicago)

A G E N D A

CALL TO ORDER

ROLL CALL

PLEDGE OF ALLEGIANCE

APPROVAL OF AGENDA

2022 Regular Board Meeting Agenda • Page 1 of 2
Accommodation is available upon request.  Please contact Teri Wirkus, ADA Coordinator in advance at 847-255-5380

https://us02web.zoom.us/j/85893030149?pwd=MlM2RTV6VWYzWmlJc1kyNVdPNVJmQT09
https://us02web.zoom.us/j/85893030149?pwd=MlM2RTV6VWYzWmlJc1kyNVdPNVJmQT09


PUBLIC COMMENT

APPROVAL ITEMS

A. Approval for the Park District's Purchase Of The Real Estate Commonly Known As 401 W. Algonquin Road,
Des Plaines, Illinois, For The Amount Of $375,000

B. Move To Authorize The Executive Director To Engage Robert W. Baird & Co. For Underwriting Services For
The Issuance Of Approximately $7.5 Million Of General Obligation Park Refunding Bonds (Alternate
Revenue Source), Series 2022 (The “Securities”) To Refund Outstanding Series 2014A Bonds.

PUBLIC COMMENT

COMMENTS / MATTERS FROM COMMISSIONERS

ADJOURNMENT OF REGULAR MEETING

2022 Regular Board Meeting Agenda • Page 2 of 2
Accommodation is available upon request.  Please contact Teri Wirkus, ADA Coordinator in advance at 847-255-5380
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MEMORANDUM

To: Board of Park Commissioners

From: Jim Jarog, Executive Director

Date: August 31, 2022

Re: Purchase of Real Estate Located at 401 West Algonquin Road, Des Plaines, IL

Summary & Background:

The Friendship Park Conservatory and Rosemary Argus Friendship Park are located at 395 W.

Algonquin Rd., Des Plaines, IL. This property was acquired in 1969 by the Mt. Prospect Park

District. This area is roughly a 29 acre rectangular property that has the following amenities;

Friendship Park Conservatory (greenhouse, rental rooms, and atrium), 4 tennis courts, 3

baseball fields, 1 soccer field, a playground, restrooms, and a walking path. The park also

features seasonal outdoor gardens and has 3 designated parking areas.

The Friendship Park Conservatory is set back from the Northeast corner of the property. There

were originally 3 residential homes located adjacent to the Conservatory on Algonquin Road.

Previous Park District Board’s and Administrators planned to purchase and acquire all three

residential properties when they became available at some point in time. In 2006, the District

acquired the property located at 435 W. Algonquin Rd, known as the Kolpin house, for

$890,000. In 2017, The District acquired the property at 411 W. Algonquin Rd. for $350,000.

In June of 2022 the District was contacted by a representative Power of Attorney for the owner

of the property located at 401 W. Algonquin, inquiring if the District would be interested in

purchasing the property. Since that time the seller has made an offer to sell the Park District the

property at $375,000 for roughly 0.62 acres of land and the existing structures. This is the first

time this opportunity has presented itself since the District acquired the Friendship Park

property in 1969.
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Acquisition Benefits:
There are many benefits to acquiring this property and land for the Park District. Those benefits
include, but are not limited to;

1) Mt. Prospect Park District Strategic Plan
The Mt. Prospect Park District established the following principles of intent in guiding the
development and operations of the District as part of the District’s Board approved Strategic
Plan:

Mission Statement
To provide exceptional parks and recreational experiences that enrich the quality of life
for present and future generations.

Vision Statement
To become the primary source of recreational opportunities while achieving the highest
standards of customer service, instilling a culture of innovation, and exercising fiscal
responsibility.

Core Values
Customer Service • Innovation • Accountability • Fiscal Responsibility • Excellence

2) Line of Sight
Many residents and people in general are unaware that Friendship Park Conservatory
exists due to the three houses that block the line of sight from Algonquin Road.
Acquiring this property will allow the district the ability to open the line of sight to the
park and facility.

3) Future Expansion
Parking continues to be an issue for special events and rentals due to the current
capacity.

BUDGET IMPACT
Total Sales Contract $375,000.00
Conservatory Fund Balance (As of 7.31.22) $738,428.50
Total Estimated Remaining Fund Balance $363,428.50

DOCUMENTS ATTACHED
1) Real Estate Sales Contract

RECOMMENDATION:
MOVE TO  APPROVE THE PARK DISTRICT'S PURCHASE OF THE REAL ESTATE COMMONLY

KNOWN AS 401 W. ALGONQUIN ROAD, DES PLAINES, ILLINOIS, FOR THE AMOUNT OF

$375,000, AND TO AUTHORIZE THE EXECUTIVE DIRECTOR TO ENTER INTO THE REAL ESTATE

SALE CONTRACT AS PRESENTED,  ON BEHALF OF THE PARK DISTRICT,  AND TO DO ALL THINGS

NECESSARY OR APPROPRIATE TO EFFECTUATE THE INTENT HEREOF, INCLUDING BUT NOT

LIMITED TO THE USE OF CONSERVATORY FUND MONIES FOR SUCH PURPOSE.
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MEMORANDUM

To: Board of Park Commissioners

From: Aaron Gold, Vice President Speer Financial, Inc.

Date: August 31, 2022

Re: Robert W. Baird & Co. Incorporated (“Baird”) Underwriting Engagement Letter

C: Jim Jarog, Executive Director

Thomas G. Hoffman, Park District Attorney

Lee Howard, CPA, Park District Financial Advisor

George Giese, Director of Administration

SUMMARY & BACKGROUND:

Please find attached Baird’s updated underwriting engagement letter for the proposed

refunding issue.  Their proposed fee is $4.50 per $1,000 of bonds issued.  This fee includes all

underwriting expenses which Baird separately estimated at approximately $.29 per $1,000. 

Based on the numbers run that they most recently provided us with that would put their fee at

$31,275 (preliminary, estimate subject to change).  This fee has been negotiated down by Speer

at an approximate savings of $10,000. The initial refunding analysis used an underwriters

discount modeled at a rate of $6.00 per $1,000 of the bonds issued.

 

Below are a few comparable underwriter discounts charged by Baird on similar transactions. 

-          Village of Downers Grove (Aaa) $39,705,000 25 YR - $4.25/bond

-          Peoria County (Aa1) $19,070,000 20 YR - $5.95/bond

-          Village of Antioch (AA-/Insured) $20,680,000 20 YR - $10/bond

-          Madison CUSD (A+/Insured) $39,710,000 20 YR - $7.60/bond

-          Village of Roselle (AA+) $3,470,000 20 YR - $4.39/bond
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Based on my experience with comparable transactions this fee is fair and reasonable for an

issue of this size and complexity and will appropriately compensate Baird’s sales force to

effectively market this issue.

On behalf of Robert W. Baird & Co. Incorporated (“we” or “Baird”), we wish to thank you for the

opportunity to serve as sole managing underwriter for Mt. Prospect Park District, Illinois (“you”

or “the “Issuer”) on its proposed offering and issuance approximately $7.5 million of General

Obligation Park Refunding Bonds (Alternate Revenue Source), Series 2022 (the “Securities”) to

refund the Issuer’s outstanding Series 2014A Bonds. This letter will confirm the terms of our

engagement; however, it is anticipated that this letter will be replaced and superseded by a

bond purchase agreement to be entered into by the parties (the “Purchase Agreement”) if and

when the Securities are priced following successful completion of the offering process. The

Purchase Agreement will set forth the terms and conditions on which Baird will purchase the

Securities

 

It is Speer’s recommendation that Baird be engaged in this role based on Baird’s experience

with identifying and marketing this issue to potential investors on comparable transactions in

Illinois.  Additionally, the Baird team has been actively providing rate indications to Speer and

the District’s management team, as well as recommendations to the structuring of the

refunding to aid the District’s management team during the review process of this potential

refunding. 

DOCUMENTS ATTACHED

● Robert W. Baird & Co. Engagement Letter August 17th, 2022

RECOMMENDATION:

MOVE TO AUTHORIZE THE EXECUTIVE DIRECTOR TO ENGAGE ROBERT W. BAIRD & CO. FOR

UNDERWRITING SERVICES FOR THE ISSUANCE OF APPROXIMATELY $7.5 MILLION OF GENERAL

OBLIGATION PARK REFUNDING BONDS (ALTERNATE REVENUE SOURCE), SERIES 2022 (THE

“SECURITIES”) TO REFUND OUTSTANDING SERIES 2014A BONDS.
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Robert W. Baird & Co. 
300 E Fifth Avenue, Suite 200 
Naperville, IL 60563 
Main   630.778.9100 
www.rwbaird.com 

August 17, 2022 

 
Mr. Jim Jarog, Executive Director 
Mr. Lee Howard, Financial Consultant 
Mt. Prospect Park District 
Country 1000 West Central Road 
Mt. Prospect, IL 60056 
 

Mr. Jarog and Mr. Howard: 

 On behalf of Robert W. Baird & Co. Incorporated (“we” or “Baird”), we wish to thank you for the opportunity 
to serve as sole managing underwriter for Mt. Prospect Park District, Illinois (“you” or “the “Issuer”) on its proposed 
offering and issuance approximately $7.5 million of General Obligation Park Refunding Bonds (Alternate Revenue 
Source), Series 2022 (the “Securities”) to refund the Issuer’s outstanding Series 2014A Bonds. This letter will confirm 
the terms of our engagement; however, it is anticipated that this letter will be replaced and superseded by a bond 
purchase agreement to be entered into by the parties (the “Purchase Agreement”) if and when the Securities are priced 
following successful completion of the offering process. The Purchase Agreement will set forth the terms and 
conditions on which Baird will purchase the Securities. 

 1. Services to be Provided by Baird. Baird is hereby engaged to serve as managing underwriter, and not as 
municipal advisor, of the proposed offering and issuance of the Securities, and in such underwriter capacity Baird 
agrees to provide the following services: 

• Review and evaluate the proposed terms of the offering and the Securities 

• Develop a marketing plan for the offering, including identification of potential purchasers of the 
Securities 

• Assist in the preparation of the preliminary official statement and final official statement and other 
offering documents 

• Contact potential purchasers of the Securities and provide them with copies of the offering materials 
and related information 

• Respond to inquiries from potential purchasers and, if requested, coordinate their due diligence calls 
and meetings 

• If the Securities are to be rated, assist in the preparation of information and materials to be provided 
to securities rating agencies and in the development of strategies for meetings with the rating 
agencies 

• Consult with counsel and other service providers about the offering and the terms of the Securities 

• Inform the Issuer of the marketing and offering process 

• Negotiate the pricing, including the interest rate, and other terms of the Securities 

• Obtain CUSIP number(s) for the Securities and arrange for their DTC book-entry eligibility 

• Submit documents and other information about the offering to the MSRB’s EMMA website 

• Plan and arrange for the closing and settlement of the issuance and the delivery of the Securities 

• Such other usual and customary underwriting services as may be requested by the Issuer  

 In addition, as part of our underwriting services, Baird may provide advice concerning the structure, timing, 
terms and other similar matters about the offering at the Issuer’s request. Please note that Baird would be providing 
such advisory services in its capacity as underwriter and not as a municipal advisor to the Issuer.  

 2. Fees and Expenses.  Baird’s proposed underwriting fee/spread is 0.45% of the principal or par amount 
of the Securities issued. The underwriting fee/spread will represent the difference between the price that Baird pays 
for the Securities and the public offering price stated on the cover of the final official statement. The underwriting 
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fee/spread will be contingent upon the closing of the proposed offering and the amount of the fee/spread will be based 
on the principal or par amount of the Securities.  

 Baird shall be responsible for paying other expenses it incurs in connection with the offering, including 
without limitation, CUSIP, DTC, MSRB, IPREO (electronic book-running/sales order system);  The Issuer shall be 
responsible for paying all other costs of issuance, such as fees of bond counsel, issuer counsel, and disclosure counsel 
(if any); municipal advisory and other consultant fees; ratings agency fees and expenses and travel expenses directly 
related thereto; auditor and other expert fees; trustee, registrar and paying agent fees; and official statement printing 
and mailing/distribution costs.  

 3. Conflicts of Interest and Disclosures Pursuant to MSRB Rules. Baird is registered with the Municipal 
Securities Rulemaking Board (“MSRB”) and the SEC.  The MSRB website is www.msrb.org.  Two investor 
brochures, Information for Municipal Securities Investors and Information for Municipal Advisory Clients, describe 
the protections that may be provided by the MSRB’s rules. The brochures are available on the MSRB website.  The 
MSRB website also contains information about how to file a complaint with an appropriate regulatory authority. 

 Baird makes the following conflict of interest and other disclosures as required by MSRB Rule G-17.  

• Disclosures Concerning the Underwriter’s Role: 
 

ο MSRB Rule G-17 requires an underwriter to deal fairly at all times with both issuers and investors. 
 

ο The underwriter’s primary role is to purchase the Securities with a view to distribution in an arm’s-length 
commercial transaction with the Issuer. The underwriter has financial and other interests that differ from 
those of the Issuer. 

 
ο Unlike a municipal advisor, an underwriter does not have a fiduciary duty to the Issuer under the federal 

securities laws and is, therefore, not required by federal law to act in the best interests of the Issuer 
without regard to its own financial or other interests.  

 
ο The Issuer may choose to engage the services of a municipal advisor with a fiduciary obligation to 

represent the Issuer’s interest in this transaction. 
 

ο The underwriter has a duty to purchase the Securities from the Issuer at a fair and reasonable price but 
must balance that duty with its duty to sell the Securities to investors at prices that are fair and reasonable. 
 

ο The underwriter will review the official statement for the Securities in accordance with, and as a part of, 
its responsibilities to investors under the federal securities laws, as applied to the facts and circumstances 
of this transaction. 

 
• Disclosures Concerning the Underwriter’s Compensation: 

 
Payment or receipt of the underwriting fee or discount will be contingent on the closing of the transaction 

and the amount of the fee or discount may be based, in whole or in part, on a percentage of the principal amount of 
the Securities. While this form of compensation is customary in the municipal securities market, it presents a conflict 
of interest since the underwriter may have an incentive to recommend to the Issuer a transaction that is unnecessary 
or to recommend that the size of the transaction be larger than is necessary. 
 

• Baird-Specific Conflicts of Interest Disclosures: 
 

Baird is a full-service securities firm and as such Baird and its affiliates may from time to time provide 
advisory, brokerage, consulting and other services and products to municipalities, other institutions, and individuals 
including the Issuer, certain Issuer officials or employees, and potential purchasers of the Securities for which Baird 
may receive customary compensation; however, such services are not related to the proposed offering. Baird may also 
be engaged from time to time by the Issuer to manage investments for the Issuer (including the proceeds from the 
proposed offering) through a separate contract that sets forth the fees to be paid to Baird.  Baird may compensate its 
associates for any referrals they have made that resulted in the Issuer’s selection of Baird to serve as underwriter on 
the proposed offering of the Securities.  Baird manages various mutual funds, and from time to time those funds may 
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own bonds and other securities issued by the Issuer (including the Securities). Additionally, clients of Baird may from 
time to time purchase, hold and sell bonds and other securities issued by the Issuer (including the Securities). 
 
 In the ordinary course of fixed income trading business, Baird may purchase, sell, or hold a broad array of 
investments and may actively trade securities and other financial instruments, including the Securities and other 
municipal bonds, for its own account and for the accounts of customers, with respect to which Baird may receive a 
mark-up or mark-down, commission or other remuneration.  Such investment and trading activities may involve or 
relate to the offering or other assets, securities and/or instruments of the Issuer and/or persons and entities with 
relationships with the Issuer.  Spouses and other family members of Baird associates may be employed by the Issuer. 
 

Baird has not identified any other actual or potential material conflicts of interest.  

• Disclosures of Material Financial Characteristics and Material Financial Risks.   

ο  Accompanying this letter is a disclosure document describing the material financial characteristics 
and material financial risks of the Securities as required by MSRB Rule G-17. 

 4. Term and Termination.  The term of this engagement shall extend from the date of this letter to the 
closing of the offering of the Securities. Notwithstanding the foregoing, either party may terminate Baird’s 
engagement at any time without liability of penalty upon at least 30 days’ prior written notice to the other party.  If 
Baird’s engagement is terminated by the Issuer, the Issuer agrees to compensate Baird for the services provided and 
to reimburse Baird for its out-of-pocket expenses incurred until the date of termination.  

 5. Limitation of Liability. The Issuer agrees that neither Baird nor its employees, officers, agents or 
affiliates shall have any liability to the Issuer for the services provided hereunder except to the extent it is judicially 
determined that Baird engaged in gross negligence or willful misconduct. 

 6. Miscellaneous.  This letter shall be governed and construed in accordance with the laws of the State of 
Illinois.  This letter may not be amended or modified except by means of a written instrument executed by both parties 
hereto.  This letter may not be assigned by either party without the prior written consent of the other party. The Issuer 
acknowledges that Baird may, at its option and expense and after announcement of the offering, place announcements 
and advertisements or otherwise publicize a description of the offering and Baird’s role in it on Baird’s website and/or 
other marketing material and in such financial and other newspapers and journals as it may choose, stating that Baird 
has acted as underwriter for the offering. The Issuer also agrees that Baird may use the Issuer’s name and logo or 
official seal for these purposes.  

 If there is any aspect of this letter that requires further clarification, please do not hesitate to contact us.  In 
addition, please consult your own financial and/or municipal, legal, accounting, tax and other advisors as you deem 
appropriate. We understand that you have the authority to bind the Issuer by contract with us, and that you are not a 
party to any conflict of interest relating to the proposed offering.  If our understanding is not correct, please let us 
know. 

 If the foregoing is consistent with your understanding, please send us an email at scroberts@rwbaird.com or 
dwelkomer@rwbaird.com to acknowledge your receipt of this letter and agreement with its terms. 

 Again, we thank you for the opportunity to assist you with your proposed financing and the confidence you 
have placed in us. 

Very truly yours, 

ROBERT W. BAIRD & CO. INCORPORATED 

 

By: ________________________________ ____________________________________ 
                  Director  Senior Vice President 

 

cc:  Mr. Dan Forbes, Speer Financial, Inc. 
       Mr. Aaron Gold, Speer Financial, Inc. 
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Disclosures of Material Financial Characteristics  
and Financial Risks of Proposed Offering of General Obligation Bonds 

 
Robert W. Baird & Co. Incorporated (“Baird”) has been engaged as underwriter or placement 
agent for the proposed offering by you (or the “Issuer”) of fixed rate bonds, notes or other debt 
securities (the “Securities”), to be sold on a negotiated basis. The Securities to be issued will be 
general obligation notes or bonds. The following is a general description of the financial 
characteristics and security structures of general obligation bonds, as well as a general 
description of certain financial risks that you should consider before deciding whether to issue 
general obligation bonds.  
 
This document is being provided to an official of the Issuer who has the authority to bind the 
Issuer by contract with Baird, who does not have a conflict of interest with respect to the 
offering. 
 
Financial Characteristics 
 
The Securities will be general obligations of the Issuer. The Issuer’s full faith and credit and 
unlimited taxing powers will be pledged to the payment of principal of and interest on the 
Securities when due. Under current law, taxes may be levied by the Issuer on all taxable property 
in the county without limitation as to rate or amount.  
 
Maturity and Interest.  The Securities are interest-bearing debt securities that the Issuer will issue. 
Maturity dates for the Securities will be fixed at the time of issuance and may include serial 
maturities (specified principal amounts are payable on the same date in each year until final 
maturity) or one or more term maturities (specified principal amounts are payable on each term 
maturity date) or a combination of serial and term maturities. Maturity dates, including the final 
maturity date, are subject to negotiation and will be reflected in the official statement. The state 
may impose limitations on the final maturity date. At each maturity, the scheduled principal or 
par amount of the Securities will have to be repaid. 
  
The Securities will pay fixed rates of interest typically semi-annually on scheduled payment dates. 
The interest rates to be paid on the Securities may differ for each series or maturity date of the 
Securities. The specific interest rates will be determined based on market conditions and 
investor demand and reflected in the official statement for the Securities. Securities with longer 
maturity dates will have interest rates that are greater than securities with shorter maturity dates. 
   
Redemption.  The Securities may be subject to optional redemption, which allows the Issuer, at 
its option, to redeem some or all of the Securities on a date prior to scheduled maturity, such as 
in connection with the issuance of refunding bonds to take advantage of lower interest rates.  
The Securities will be subject to optional redemption only after the passage of a specified period 
of time, to be negotiated with investors and reflected in the official statement. The amount and 
maturities of the Securities to be redeemed will be selected by the Issuer. The redemption price 
will be equal to 100% of the principal amount being redeemed, plus accrued interest. The Issuer 
will be required to send out a notice of optional redemption to the holders of the Securities at 
a certain period of time prior to the redemption date.   
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The Securities may also be subject to mandatory sinking fund redemption, which requires the 
Issuer to redeem specified principal amounts of the Securities annually in advance of the term 
maturity date, at a redemption price equal to 100% of the principal amount of the Securities to 
be redeemed. The Securities may also be subject to extraordinary or mandatory redemption 
upon the occurrence of certain events, authorizing or requiring you to redeem the Fixed Income 
Bonds at their par amount (plus accrued interest). 
 
Credit Enhancements.  Fixed Rate Bonds may feature credit enhancements, such as an insurance 
policy provided by a municipal bond insurance company that guarantees the payment of 
principal of an interest on the bonds when due in the event of default. Other credit 
enhancements could include a letter of credit provided by a financial institution, or financial 
support from a state agency. 
 
Tax Status. If the Securities are tax-exempt, counsel will provide an opinion that the interest on 
the Securities will be excluded from gross income for federal income tax purposes. If the 
Securities (or a portion thereof) are taxable, interest on the Securities will be included in gross 
income for federal and state income tax purposes.  
 
Security 
 
The Securities are general obligations of the Issuer. “General obligations” are debt securities to 
which your full faith and credit is pledged to pay principal and interest when due. The basic 
security for payment of the Securities is the requirement that the Issuer levy ad valorem 
(property) taxes, which taxes are unlimited as to rate and amount, as needed to pay the debt 
service on the Securities. The Issuer’s full faith and credit pledge also means that other funds of 
the Issuer may be used to pay debt service, except if such funds are prohibited from use by state 
or federal law or specifically limited to another use.  
 
The description above regarding “Security” is only a brief summary of certain possible security 
provisions for the Bonds and is not intended as legal advice. You should consult with your bond 
counsel for further information regarding the security for the Securities.  
 
Financial Risk Considerations 
 
Certain risks may arise in connection with your issuance of the Securities, including some or all 
of the following: 
 
Issuer Default Risk 
You may be in default if the funds pledged to secure the Securities are not sufficient to pay debt 
service on the Securities when due. The consequences of a default may be serious for you and, 
depending on applicable state law and the terms of the authorizing documents, the holders of 
the Securities may be able to exercise a range of available remedies against you. For example, 
you may be ordered by a court to raise taxes. Other budgetary adjustments also may be necessary 
to enable you to provide sufficient funds to pay debt service on the Securities. Further, if you 
are unable to provide sufficient funds to remedy the default, subject to applicable state law and 
the terms of the authorizing documents, you may find it necessary to consider available 
alternatives under state law, including bankruptcy or receivership. Bond holders will also have 
the right of mandamus or other actions to require you to levy, collect and apply taxes to pay 
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principal and interest on the Securities. 
The State of Illinois may impose debt and/or revenue limits on the Issuer. The Issuer’s payment 
of debt service on the Securities may be subject to such limits.  
 
This description is only a brief summary of issues relating to defaults and is not intended as legal 
advice. You should consult with your bond counsel for further information regarding defaults 
and remedies. 
 
Redemption Risk 
Your ability to redeem the Securities prior to maturity may be limited, depending on the terms 
of any optional redemption provisions. In the event that interest rates decline, you may be 
unable to take advantage of the lower interest rates to reduce future debt service. In addition, if 
the Securities are subject to extraordinary or mandatory redemption, you may be required to 
redeem the bonds at times that are disadvantageous. 
 
Refinancing Risk 
If your financing plan contemplates refinancing some or all of the Securities at maturity (for 
example, if you have term maturities or if you choose a shorter final maturity than might 
otherwise be permitted under the applicable federal tax rules), market conditions or changes in 
law may limit or prevent you from refinancing those Securities when required. Further, 
limitations in the federal tax rules on advance refunding of bonds (an advance refunding of 
bonds occurs when tax-exempt bonds are refunded more than 90 days prior to the date on 
which those bonds may be retired) may restrict your ability to refund the Securities to take 
advantage of lower interest rates.  
 
Reinvestment Risk 
You may have proceeds to invest prior to the time that you are able to spend those proceeds 
for the authorized purpose. Depending on market conditions, you may not be able to invest 
those proceeds at or near the rate of interest that you are paying on the Securities, which is 
referred to as “negative arbitrage”.   
 
Tax Compliance Risk (applicable if the Securities are tax-exempt bonds) 
The issuance of tax-exempt bonds is subject to a number of requirements under the United 
States Internal Revenue Code, as enforced by the Internal Revenue Service (IRS), and applicable 
state tax laws. You must take certain steps and make certain representations prior to the issuance 
of tax-exempt bonds. You also must covenant to take certain additional actions after issuance 
of the tax-exempt bonds. A breach of your representations or your failure to comply with certain 
tax-related covenants may cause the interest on the Securities to become taxable retroactively 
to the date of issuance of the Securities, which may result in an increase in the interest rate that 
you pay on the Securities or the mandatory redemption of the Securities. The IRS also may audit 
you or the Securities or your other bonds, in some cases on a random basis and in other cases 
targeted to specific types of bond issues or tax concerns. If the Securities are declared taxable, 
or if you are subject to audit, the market price of the Securities and/or your other bonds may 
be adversely affected.  Further, your ability to issue other tax-exempt bonds also may be limited.   
 
This description of tax compliance risks is not intended as legal advice and you should consult 
with your bond counsel regarding tax implications of issuing the Securities. 
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Continuing Disclosure Risk. 
In connection with the issuance of the Securities, you may be subject to continuing disclosures 
which require dissemination of annual financial and operating information and notices of 
material events. Compliance with these continuing disclosure requirements is important and 
facilitates an orderly secondary market. Failure to comply with continuing disclosure 
requirements may affect the liquidity and marketability of the Securities, as well as your other 
outstanding securities. Because instances of material non-compliance with previous continuing 
disclosure requirements must be disclosed in an official statement, failure to comply with 
continuing disclosure requirements may also make it more difficult or expensive for you to 
market and sell future bonds. 
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